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Stone Town Council 

5th June 2016 

Council Accounts 2015-16 and Audit Submission 

Report of Town Clerk 

 
Introduction 

1. This report sets out the Council’s accounts for 2015-16.  It compares the final outturn figures 
with the original budget for the year and the forecast produced as part of the budget 
process. 

2. The proposed submission to the Council’s external auditors is also attached for approval. 

 
Background 

3. The Council’s financial year runs from 1 April to 31 March.  It is required to keep its accounts 
for that period in accordance with legal requirements, to report them for approval by the 
Council within three months of the year end, and to submit an annual return to its external 
auditors to a similar timescale. 

4. The Council is also required to employ the services of an internal auditor, who will examines 
the accounts, reviews the Council’s internal control, completes the internal audit section of 
the annual return, and may produce a report identifying any areas of concern to Members.  
This internal audit has been performed, as in previous years, by Geoff Wright, who will be 
reporting independently to the Council, as required. 

5. Subject to certain limited requirements, councils which turn-over less than £6.5 million per 
annum are not expected to comply with the accounting standards required of larger local 
authorities and are largely free to determine their own form of accounts, subject to national 
recommendations on proper practices. 
 

Accounts 2015-16 

6. The Council’s net revenue spending for 2015-16 was £234,104.  This can be seen in detail in 
the Income and Expenditure Account set out at Appendix 1.  The resulting effect on the 
Council’s balance sheet can be seen at Appendix 2. 

7. This net spending of £234,104 compares with £195,878 in the previous year, an approved 
budget of £310,500 and a forecast made at the time the 2015-16 budget was prepared of 
£299,700.  This is set out in more detail in Appendix 3.   

8. Explanations of the major variations between the original budget and the forecast were 
included in a series of budget reports to this Committee and its Sub-Committees in January.  
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Details of the major variations from the forecast that was made at the time the 2015-16 
budget was prepared are set out later in the report. 

9. In a number of cases identified below, spending was originally anticipated and provided for 
in 2015-16, but that expenditure has been delayed until the current year.  In such cases I 
have recommended that the budgets be rolled forward to the new financial year to meet the 
costs when they are incurred.  A figure of £46,000 has been contributed to the Rollover 
Reserve to allow this transfer between years to happen.  The details of the makeup of this 
reserve are set out in the explanation of variances below. 

 
Explanation of Variances from Forecast 

10. Appendix 3 shows that the Council’s net expenditure for 2015-16 was £65,596 less than 
forecast at the time the budget was prepared in January.  Of this, £46,000 relates to budgets 
rolled over into the current financial year, leaving a true variance of £19,596 – an 
underspending of 6.5%. 

11. Details of the more significant variances (over £1,000) are set out below: 

12. Frank Jordan Centre (net £15,426 underspent) – Income was £219 above forecast and 
expenditure £15,207 below.  £15,000 of the underspending relates to funding earmarked for 
refurbishments at the Centre, which has been rolled over into 2016-17 via the rollover 
reserve. 

13. Stone Station (net £1,882 underspent) – Income was £187 below the forecast, and 
expenditure £2,069 below. 

14. Town Market (net £7,267 underspent) – Income was £1,951 above forecast and 
expenditure £5,316 below.  The underspending largely related to an increase in market stalls 
above the level estimated, with the spending contingency for repairs and erection of stalls 
remaining largely unspent. 

15. Bus Shelters and Street Furniture (£9,197 underspent) – This underspending was due to 
works planned for 2015-16 not taking place.  An amount of £4,000 has been rolled forward 
via the rollover reserve to meet the costs of the new bus shelter at Walton Shops. 

16. Building Maintenance (£14,800 underspent) – This is a budget against which no spending is 
ever shown.  As spending needs are identified in other areas of the Council, costs are 
charged direct to those areas, and the budget vired from building maintenance to them to 
cover it.  Since the forecast was prepared no further spending has been identified to be met 
from the reserve.  The £14,800 has been rolled forward into 2015-16 via the rollover 
reserve. 

17. Grounds Maintenance (£1,352 overspent) – This relates to additional work for tree pruning 
and removal of willows at Crown Meadow, and the removal of a fallen tree. 
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18. Crown Meadow Improvements (£1,576 underspent) – Virtually none of this budget was 
spent, although some work on benches at the Crown Meadow has been included with other 
benches against the street furniture budget. 

19. Allotments (£2,228 underspent) – works to hedges at Mount Road and roads and water 
pipe repairs at Newcastle Road were planned for 2015-16, but have been delayed to the 
current year.  An amount of £1,700 has been rolled forward via the rollover reserve to meet 
these costs. 

20. Christmas Lights (£1,453 underspent) – The underspending relates to expected works in Mill 
Street not being undertaken and electricity costs now being anticipated at a lower level. 

21. Administration (£7,490 underspent) – The provision for new office and IT equipment, 
networking and website development was only partly expended in 2015-16.  £7,500 has 
been rolled forward to meet these costs in 2016-17 via the rollover reserve.  

22. Regalia and Presentations (£2,175 underspent) – The provision of £2,000 for new “Past 
Mayor” and “Past Deputy Mayor” badges was not spent in 2015-16 and has been rolled 
forward via the rollover reserve to meet these costs in 2016-17. 
 

Audit Submission 

23. The completed financial statements to be submitted to the Council’s external auditors is 
attached at Appendix 4.  The internal auditor visited the Council on 19th May 2016 to 
complete his audit work.  He completed the return without qualification and without wishing 
to make a specific report on any matter.  His report is included within Appendix 4. 

24. It should be noted that the figure for income in the audit return is £486 higher than set out 
in other parts of this report.  This is because the Mayor’s Charity Fund is required to be 
treated as income to the Council for external reporting purposes, but it is excluded from 
internal income and expenditure reports for the sake of clarity.  

25. The Council is asked to approve the return for submission. 

 
Recommendations 

26. The Council are recommended to: 

a. Approve the Council’s Accounts for 2015-16 as set out in this document, including 
the use of the rollover reserve to allow the transfer of budgets between financial 
years and its proposed use in 2016-17.  

b. Note the variances between the forecast outturn for 2015-16 and the actual 
outturn, and the reasons identified for the major variances. 

c. Note that the internal auditor made no comments that he wished to be reported to 
the Council. 
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d. Approve the annual audit return for submission to the Council’s external auditors.  
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£ £ £ £
Income

14,446 Frank Jordan Centre 16,419
12,121 Stone Station 9,713
28,287 Town Market 32,851

2,122 Allotments 2,884
630 Tourism & Town Promotion 630

1,733 Civic Dinner & Hospitality 1,210
50 Miscellaneous 31

551 Interest 683
59,940      Total Income 64,421

Expenditure

23,052 Frank Jordan Centre 22,993
23,331 Stone Station 15,831
12,302 Town Market 13,884

4,844 Car Parking 4,704
1,458 Bus Shelters & Street Furniture 3,103

813 Street Lighting 479
691 Dog & Litter Bins 698

- Joules Clock 1,065
144 Town Electricity Supply 4,786

10,696 Grounds Maintenance 13,052
1,941 Crown Meadow Improvements 24
2,178 Allotments 1,356

- Environmental Projects -
11,385 Christmas Lights 19,247

363 Advertising 925
7,382 Tourism & Town Promotion 8,440
4,700 Grants to Outside Bodies 7,030

116,284 Salaries & Employment Costs 119,397
4,493 Accommodation 3,047
7,509 Insurances 7,272

12,320 Administration 12,610
965 Audit & Legal Fees 910

- Town Council Elections 20,022
2,706 Allowances - Mayor & Deputy Mayor 2,787

328 Regalia & Presentations 325
2,598 Civic Dinner & Hospitality 2,289
1,839 Remembrance Sunday & War Memorials 1,990
1,248 Miscellaneous 1,955

250 Neighbourhood Plan 8,305
255,818      Total Expenditure 298,525

195,878 Total Net Expenditure 234,104

Financing

219,811 Precept 223,236
18,069 Council Tax Support Grant 18,069
11,461 Concurrent Functions Allowance 11,461

-36,912 Transfer from (to) Earmarked Reserves -10,395
212,429      Total Financing 242,371

16,551 Net Surplus for Year 8,267

Stone Town Council
Income and Expenditure Account 2015-16

2014-15 2015-16
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£ £ £ £
Current Assets

1,208 Debtors 1,099
1,436 Payments in Advance 1,467
2,971 VAT Recoverable 1,412

325,089 Cash at Bank and In Hand 359,127
330,705      Total Current Assets 363,105

Current Liabilities

12,788 Creditors 20,920
2,114 Receipts in Advance 2,207

14,903      Total Current Liabilities 23,127

315,802 Total Net Assets 339,978

Represented by

260,880 General Fund Balances 269,147
52,050 Earmarked Reserves 68,445

2,873 Mayor's Charity Fund 2,386
315,802      Total Reserves and Balances 339,978

Stone Town Council
Balance Sheet as at 31 March 2016

2014-15 2015-16
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